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Board of Trustees
University of Alaska Foundation

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, based on our audit and the report of the other auditors, the consolidated financial
statements referred to above present fairly, in all material respects, the financial position of the
Foundation as of June 30, 2018, and the change in net assets, and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Other Matter

The 2017 consolidated financial statements of University of Alaska Foundation were audited by other
auditors whose report dated October 13, 2017, expressed an unmodified opinion on those statements.

CliftonLarsonAllen LLP

St. Louis, Missouri
October 15, 2018
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NOTE 1

UNIVERSITY OF ALASKA FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

The University of Alaska Foundation (the Foundation) was established May 30, 1974 to
solicit donations and to hold and manage such assets for the exclusive benefit of the
University of Alaska (the University). The Foundation is a tax-exempt organization under
Section 501(c)(3) of the Internal Revenue Code (IRC) organized in accordance with the laws
of the state of Alaska and governed by a volunteer board of trustees.

Although the University is the exclusive beneficiary of the Foundation, the Foundation is
independent of the University. The net assets of the Foundation are the exclusive property
of the Foundation. The board of trustees of the Foundation is entitled to make all decisions
regarding the business and affairs of the Foundation, including, without limitation,
distributions made to the University.

The consolidated financial statements include the accounts of the Foundation and an
affiliated entity, the University of Alaska Foundation Consolidated Endowment Fund, LP.
The affiliated entity is included in these consolidated financial statements because the
Foundation has an economic interest in the organization and, although the Foundation is the
limited partner, it has authority to remove the general partner. All inter-entity transactions
and balances have been eliminated.

Basis of Presentation

These consolidated financial statements are prepared on the accrual basis of accounting as
promulgated by the Financial Accounting Standards Board. Net assets, revenues,
expenses, distributions, gains, and losses are classified based on the existence or absence
of donor-imposed or other external restrictions. Accordingly, net assets of the Foundation
and changes therein are classified and reported as follows:

Unrestricted Net Assets Assets, net of related liabilities, which are not subject to
donor-imposed or other external restrictions.

Temporarily Restricted Net Assets Assets, net of related liabilities, which are subject to
donor-imposed or other external restrictions that may or will be met by actions of the
Foundation and/or the passage of time and unconditional promises to give that are due
in future periods and are not permanently restricted.

Permanently Restricted Net Assets Assets, net of related liabilities, which are subject
to donor-imposed or other external restrictions and will be held in perpetuity by the
Foundation.

@)















NOTE 1

UNIVERSITY OF ALASKA FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Split Interest Obligations

The Foundation has established charitable remainder trust and charitable gift annuity plans
for which the Foundation serves as trustee. These plans specify that donors may contribute
assets to the Foundation in exchange for the right to receive a
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UNIVERSITY OF ALASKA FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

NOTE 4 FAIR VALUE (CONTINUED)

The following table summarizes the Foundation’s financial assets measured at fair value on
a recurring basis as of June 30, 2018:

Level 1 Level 2 Level 3 Total
Pooled Endowment Funds:
Money Market Mutual Funds $ 7,465,428 $ -8 -8 7,465,428
Mutual Funds 48,291,670 - - 48,291,670
Exchanged Traded Funds 21,945,470 - - 21,945,470
Common Stock 15,819,097 - - 15,819,097
Depository Receipts - - - -
Futures Contracts 105,618 - - 105,618
Treasury and Agency Bonds - 816,630 - 816,630
Commingled Funds (a) - - - 89,530,947
Hedge Funds (a) - - - 79,562,063
Private Equity Funds (a) - - - 57,189,978
Cash held for Long-Term Investment (a) - - - 10,463,617
Total Pooled Endowment Funds 93,627,283 816,630 - 331,190,518
Other Investments:
Money Market Mutual Funds 158,037 - - 158,037
Common Stock 1,181,850 - - 1,181,850
Real Estate Investment Trusts 213,659 - - 213,659
Treasury and Agency Bonds - - - -
Corporate Bonds - 24,487,027 - 24,487,027
Mortgage-Backed Securities - - - -
Cash Held for Long-Term Investment (a) - - - 49,123
Total Other Investments 1,553,546 24,487,027 - 26,089,696
Total Investments $ 95180829 _$ 25303657 _$ - _$ 357,280,214
Remainder Trusts Receivable $ - 3 - 3 2,166,218 _$ 2,166,218

(a) Management has used NAV as a practical expedient under ASU 2015-07 to measure
the fair value of the underlying hedge funds, and private equity funds not classified in the fair
value hierarchy listed above. The fair value amounts presented in this table are intended to
permit reconciliation of the fair value hierarchy to the amounts presented in the Statement of
Financial Position.
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UNIVERSITY OF ALASKA FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

NOTE 4 FAIR VALUE (CONTINUED)

The following table summarizes the Foundation’s financial assets measured at fair value on
a recurring basis as of June 30, 2017:

Level 1 Level 2 Level 3 Total
Pooled Endowment Funds:
Money Market Mutual Funds $ 9,992,655 $ -8 -8 9,992,655
Mutual Funds 59,908,171 - - 59,908,171
Exchanged Traded Funds 21,626,809 - - 21,626,809
Common Stock 17,541,859 - - 17,541,859
Depository Receipts 329,071 - - 329,071
Futures Contracts (529) - - (529)
Treasury and Agency Bonds - 9,333,068 - 9,333,068
Asset-Backed Obligations - 3,972,151 - 3,972,151
Corporate Bonds - 12,816,035 - 12,816,035
Mortgage-Backed Securities - 1,884,475 - 1,884,475
Municipal Bonds - 575,367 - 575,367
Student Loans - 430,714 - 430,714
Commingled Funds (a) - - - 45,230,758
Hedge Funds (a) - - - 89,617,470
Private Equity Funds (a) - - - 44,789,517
Cash Held for Long-Term Investment (a) - - - 544,560
Total Pooled Endowment Funds 109,398,036 29,011,810 - 318,592,151
Other Investments:
Money Market Mutual Funds 1,005 - - 1,005
Common Stock 1,101,047 - - 1,101,047
Real Estate Investment Trusts 235,477 - - 235,477
Treasury and Agency Bonds 14,280,174 57,815 - 14,337,989
Corporate Bonds - 9,061,441 - 9,061,441
Mortgage-Backed Securities - 1,262,587 - 1,262,587
Total Other Investments 15,617,703 10,381,843 - 25,999,546
Total Investments $ 125015739 _$ 39,393653 _$ - _$ 344591697
Remainder Trusts Receivable $ - 3 - 3 1,964,040 _$ 1,964,040

(a) Management has used NAV as a practical expedient under ASU 2015-07 to measure the
fair value of the underlying hedge funds, and private equity funds not classified in the fair
value hierarchy listed above. The fair value amounts presented in this table are intended to
permit reconciliation of the fair value hierarchy to the amounts presented in the statement of
financial position.
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UNIVERSITY OF ALASKA FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

NOTE 4 FAIR VALUE (CONTINUED)

There were no transfers between levels during the years ended June 30, 2018 and 2017.
The following table presents the activities for the years ended June 30, 2018 and 2017 for
financial assets classified in Level 3:

Remainder
Trusts

Receivable
Balance - July 1, 2016 $ 1,844,184
Additions -
Payments -
Net Realized and Unrealized Gains (Losses) 119,856
Balance - June 30, 2017 1,964,040
Additions -
Payments -
Net Realized and Unrealized Gains (Losses) 202,178
Balance - June 30, 2018 $ 2,166,218

———

There are no net unrealized losses related to Level 3 assets that are still held at June 30,
2018.

Investments in certain entities that calculate net asset value (NAV) per share are
summarized by category as of June 30, 2018 as follows:

Unfunded Redemption Redemption
Fair Value Commitments Frequency Notice Period
Commingled Funds:
Capital Appreciation $ 58,111,150 $ - Monthly-Semi Monthly 1-30 Days
Deflation Sensitive 31,419,797 - Daily 1-10 Days
Hedge Funds:
Capital Appreciation 7,963,903 - Monthly 30 Days
Deflation Sensitive 8,843,301 - Quarterly 60 Days
Deflation Sensitive - - - -
Diversifying Strategies 61,108,839 - Quarterly-Biennial 44-90 Days
Diversifying Strategies 1,646,020 - - -
Private Capital Funds:
Capital Appreciation 40,395,200 31,854,607 - -
Diversifying Strategies 3,166,540 560,000 - -
Inflation Sensitive 13,628,238 9,769,585 - -
Total $ 226,282,988 $ 42,184,192
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UNIVERSITY OF ALASKA FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

NOTES5 ENDOWMENTS (CONTINUED)

Changes in endowment net assets for the years ended June 30, 2018 and 2017 were as

follows:
Temporarily Permanently
Unrestricted Restricted Restricted Total

Balance - July 1, 2016 $ 12,880,784 $ 40,636,905 $ 103,647,162 $ 157,164,851
Investment Income 54,300 514,413 - 568,713
Net Realized and Unrealized

Investment Gains (Losses) 2,643,614 19,530,452 - 22,174,066

Investment Return 2,697,914 20,044,865 - 22,742,779

Contributions 14,768 262,306 12,768,061 13,045,135
Uncollectible Pledges - (600) (7,950) (8,550)
Gains (Losses) on Disposition

of Other Assets - 52,364 8,051 60,415
Administrative Assessments (146,424) (1,411,531) (48,549) (1,606,504)
Distributions for Endowment

Spending (477,416) (5,136,533) - (5,613,949)
Transfers to Increase (Decrease)

Board-Designated Endowment Funds 6,956 (10,053) - (3,097)
Transfers to Increase (Decrease)

Donor-Restricted Endowment Funds - 93,281 1,037,680 1,130,961
Balance - June 30, 2017 14,976,582 54,531,004 117,404,455 186,912,041
Investment Income 44,759 447,815 - 492,574
Net Realized and Unrealized

Investment Gains (Losses) 1,225,276 12,833,645 - 14,058,921

Investment Return 1,270,035 13,281,460 - 14,551,495
Contributions 14,543 176,147 2,399,792 2,590,482
Uncollectible Pledges - - (50) (50)
Administrative Assessments (149,546) (1,480,887) (55,287) (1,685,720)
Actuarial Adjustment of Bequest

Receivable - - 891,751 891,751
Distributions for Endowment

Spending (592,422) (5,723,006) - (6,315,428)
Transfers to Increase (Decrease)

Board-Designated Endowment Funds - 39,228 - 39,228
Transfers to Increase (Decrease)

Donor-Restricted Endowment Funds - 96,033 584,379 680,412
Balance - June 30, 2018 $ 15,519,192 $ 60,919,979 $ 121,225,040 $ 197,664,211
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NOTE 6

UNIVERSITY OF ALASKA FOUNDATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NET ASSETS

JUNE 30, 2018 AND 2017

Net assets had the following donor-imposed purpose restrictions or board-imposed
designations as of June 30, 2018:

Temporarily
Unrestricted Restricted
Athletics $ - $ 1,214,744
Business and Management 4,320,584 10,046,010
Campus Support 7,670,684 14,748,758
Community and Technical College - 1,892,172
Education - 195,495
Foundation 8,484,605 297,560
Health - 3,458,549
Liberal Arts and Social Science 1,630 4,095,165
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$

Permanently
Restricted

74,844
7,850,606
13,547,400
1,365,083
1
529,404

Total
1,289,588
22,217,200
35,966,842
3,257,255
195,495
8,782,166
3,987,953



NOTE 6

UNIVERSITY OF ALASKA FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

NET ASSETS (CONTINUED)

Changes in consolidated net assets attributable to the controlling interest of the Foundation
and the noncontrolling interest of Cambridge Associates Resources, LLC in the pooled
endowment funds for the years ended June 30, 2018 and 2017 were as follows:

Controlling Noncontrolling
Interest Interest Total
Balance - July 1, 2016 $ 284,852,416 $ 1,062 $ 284,853,478
Capital Contributions 8,597,500 - 8,597,500
Capital Withdrawals (13,483,962) - (13,483,962)
Net Increase (Decrease) in Capital Activity (4,886,462) - (4,886,462)
Investment Income 1,005,509 7 1,005,516
Net Realized and Unrealized Investment Gains (Losses) 39,730,440 150 39,730,590
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